
The horizon vocabulary

D. MURALI

Corporate short-termism is negatively associated with the extent to which long-term investors hold a firm's stock,
report Francois Brochet, Maria Loumioti and George Serafeim of Harvard Business School in Short-termism,
Investor Clientele, and Firm Risk (www.ssrn.com). The authors use conference call transcripts to assess the
horizon over which firms communicate with investors. They create a measure of short-termism based on the ratio of
keywords referring to the short-term scaled by keywords referring to the long-term.

Of interest in the paper is the ‘list of words referring to time horizon.'

While the short-term horizon is characterised by words and phrases such as day, week, month, quarter, short-run,
and latter half, the long-term horizon comes forth through reference to years, long-run, looking forward, going
forward, trend, expect, anticipate, outlook, and intend.

Examples of industries with short-term focus include computers, business services, trading, energy, banking,
insurance, and shipbuilding. And industries in the long-term category include pharma, construction, medical
equipment, apparel, beverages, utilities, and recreation. In the list of ‘ long-term oriented companies' are names
such as Coca-Cola, Colgate-Palmolive, Dell, Ford Motor, General Electric, Goodyear, Johnson & Johnson, Microsoft,
Nike, PepsiCo, and Procter & Gamble, while Chevron, Cisco, Goldman Sachs, Netopia, Urologix, and Skyworks
make it to the ‘ short-term' list.

The paper wraps up with questions for further research, such as whether massive shift towards leverage (for
example, LBOs, acquisitions from private equity funds) promoted short-term thinking; whether managerial short-
termism is detrimental to firms' innovation; and whether pervasive short-term thinking discouraged international
companies from cross-listing in the US stock markets. Valuable read for the finance researchers.

***

Investment opportunities in Germany

In a significant contrast to their Chinese counterparts, Indian firms have so far tended to prefer developed Western
countries for their investments, notes Rajnish Tiwari, Head of the German-Indian Round Table (GIRT) in Hamburg.
Germany, along with the US and the UK, has emerged as a primary target for Indian FDI, he adds, in Investment
destination Germany: Chances & challenges for Indian firms (www.ssrn.com). “With its established
technological prowess, high-quality infrastructure and reliable institutional set-up, Germany is regarded as an
excellent investment target by many Indian firms in their pursuit of newest technologies and commercially viable
cutting-edge innovations,” Tiwari reasons.

The paper concedes that, since many Indian companies prefer to channelise their FDI projects to Germany through
their existing domestic subsidiaries or through their daughter concerns in other European countries, the official
data fail to capture the true extent of Indian engagement in Germany.

Tiwari urges Indian firms, therefore, to take advantage of Germany's excellent physical infrastructure and
technological know-how, including in the eastern part, while combining it with their own strengths in production,
marketing, low-cost engineering, and business model innovations. Provides pointers that you may like to explore in
detail.

Keywords: Harvard Business School, Short-termism, Investor Clientele, Firm Risk, Investment destination
Germany: Chances & challenges for Indian firms

Share

Tweet 0

0

Ads by Google

Made-in-China.com
China Manufacturers Directories Help Global Buyers Sourcing Easily.
Made-in-China.com
today

Companies Markets Stock Markets Commodities Gold Forex Industry & Economy Economy Info-tech Agri-biz

SendLike

Business Line : Investment World / Macro View/Sector View : The hori... http://www.thehindubusinessline.com/features/investment-world/macro...

1 von 5 13.02.2012 16:09



Banking Logistics Marketing Government & Policy Taxation & Accounts Opinion Editorial B S Raghavan C
Gopinath D Murali G Chandrashekhar Gnanasekaar T Letters Books Features

Companies

Welspun Energy plans more solar power farms in AP 1 hr. 38 min. ago
Wockhardt Q3 net up 50.21% at Rs 212.81 cr 1 hr. 39 min. ago
Cipla Ltd Q3 net profit up 16% at Rs 269.91 cr 1 hr. 57 min. ago
Varun Ind Q3 net spurts to Rs 15.78 cr on higher sales 3 hr. 3 min. ago
Amara Raja net rises 66% at Rs 66 cr in Dec quarter 3 hr. 40 min. ago
IL&FS Engineering posts Rs 3.2 cr net in Q3 3 hr. 40 min. ago
Kiran Mazumdhar Shaw among 'most influential' in biotech 4 hr. 34 min. ago
Motherson Sumi posts Rs 25 cr loss in Q3 4 hr. 56 min. ago
SAIL net drops 43% to Rs 632 cr on forex losses, lower sales 5 hr. 6 min. ago
Tariff revision delay hits CESC numbers 5 hr. 11 min. ago
Eicher Motors Q4 net jumps 56%; board proposes 160% dividend 5 hr. 44 min. ago
IVRCL secures orders worth Rs 1,430 cr 6 hr. 23 min. ago
Reliance Power net rises 42% in Q3 7 hr. 2 min. ago
VA Tech Wabag clinches Rs 533 cr orders in Q3 7 hr. 54 min. ago
NTPC told to begin production from 5 de-allocated coal blocks 8 hr. 7 min. ago
Jain Irrigation net profit plunges in Q3 10 hr. 54 min. ago
NTPC may incur higher generation loss this fiscal 22 hr. 43 min. ago
GAIL looking at medium-term imported gas contracts 23 hr. 1 min. ago
Ashok Leyland keen on acquisitions in China, Russia, Latin America 23 hr. 8 min. ago

Markets

Podcast: BGR Energy Systems (Tamil) by A Srirengarajan 43 min. ago
Podcast: BGR Energy Systems (English) by ASR 45 min. ago
Sebi to tighten norms on price-sensitive information 1 hr. 38 min. ago
Simbhaoli board okays pref. issue 8 hr. 21 min. ago

Stock Markets

Sun TV shares skid over 6% on poor Q3 earnings 3 hr. 56 min. ago
DLF scrip plunges on weak Q3 results 9 hr. 11 min. ago
Sensex ends flat; Metal, auto stocks rally 11 hr. 12 min. ago
Vexed with the market/laws, 61 firms delist in last two years 22 hr. 38 min. ago
Chart Focus - Crompton Greaves –Buy 22 hr. 45 min. ago
Day Trading Guide 22 hr. 50 min. ago
DB Realty, Suzlon may see result headwinds 22 hr. 52 min. ago
Online complaints: 100 cos face debar threat as they fail to respond 22 hr. 55 min. ago
Profit-taking on the horizon 22 hr. 57 min. ago

Commodities

Silver futures up at Rs 58,488/kg on global cues 9 hr. 19 min. ago
Soya complex to witness pressure 23 hr. 38 min. ago

Gold

Profit-taking pulls gold futures down 6 hr. 54 min. ago

Forex

Mecklai report for Feb 13 3 hr. 57 min. ago
Alpari technical report for Feb 13 5 hr. 27 min. ago
Alpari currency daily for Feb 13 9 hr. 58 min. ago

Industry & Economy

TN would need 23 MW to meet solar RPO 2 hr. 4 min. ago
Numeric Power eyes solar EPC, storage 2 hr. 7 min. ago
Sun Edison, Azure win rooftop contracts 22 hr. 41 min. ago
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Toshiba JSW turbine plant inaugurated near Chennai 22 hr. 46 min. ago
‘To cut deficit, bring excise, service tax rates to pre-crisis level' 22 hr. 55 min. ago
Resentment against Tangedco mounts 23 hr. 16 min. ago

Economy

Innovation, efficiency key for export growth 3 min. ago
From cracking codes to writing them, it’s all in family for Infy CEO 46 min. ago
Enhanced profile for Ayurveda in Kerala developmental scheme 57 min. ago
Adani Foundation partners with IndiaSkills 1 hr. 43 min. ago
Explosion in Israeli embassy car triggers panic 1 hr. 46 min. ago
Gujarat tops with Rs 16.28 lakh cr in investment proposals: Assocham 1 hr. 51 min. ago
Indians have stashed over $ 500 b in banks abroad: CBI 3 hr. 22 min. ago
Govt to sell stake in ONGC, BHEL to raise Rs 14,500cr in FY’12 4 hr. 3 min. ago
India, Pakistan aim to double trade volume in 3 years 5 hr. 39 min. ago
Growth should not be at cost of environment: PM 8 hr. 59 min. ago
Defence Minister to discuss bilateral, regional issues with top Saudi officials 10 hr. 7 min. ago
Apex court indicts Pak PM on contempt charges 10 hr. 24 min. ago
Greece passes new austerity deal amid rioting 11 hr. 28 min. ago
Jaydeep Shah elected CA Institute President 22 hr. 52 min. ago
Preparing a vision for Karnataka's exports in 2020 23 hr. 19 min. ago
Kerala Finance Minister to begin pre-Budget consultations 23 hr. 24 min. ago
AP industry seeks power from Chhattisgarh 23 hr. 38 min. ago

Info-tech

Mobile firms eye instruments with longer-lasting batteries 6 min. ago
HCL Tech secures infra management deal from Statoil 3 hr. 26 min. ago
Singtel net falls on higher acquisition cost, 3G losses from Bharti Airtel 3 hr. 52 min. ago
Yahoo! offers second sign-in verification to protect mail accounts from hackers 8 hr. 31 min. ago
Cognizant bags mega deal to provide tech infrastructure services to Future Group 8 hr. 40 min. ago
Canon launches 6 new camera models with wi-fi features 8 hr. 42 min. ago

Agri-biz

Govt to form task force to promote spices export 5 min. ago
More rain, snow for north-west parts 11 min. ago
After frost, hailstorm alert for northwest 22 hr. 50 min. ago
Upcountry buyers active at Kochi tea auction 22 hr. 57 min. ago
‘Revise pricing formula for oil palm fruit bunches' 22 hr. 58 min. ago
Iraq, a new market for India's basmati exports 23 hr. 1 min. ago
‘Accord infrastructure industry status to seed cos' 23 hr. 35 min. ago

Banking

SBI Gen Insurance inks pact with My TVS, India Assistance 2 hr. 6 min. ago
ANZ to slash 1,000 jobs by September 4 hr. 8 min. ago
SBI consolidated net rises 16.3% to Rs 4,318 cr in Q3 5 hr. 53 min. ago
Lakshmi Vilas Bank Tier II bond issue oversubscribed 6 hr. 16 min. ago
Rupee up 23 paise vs dollar 9 hr. 37 min. ago
Rupee up 23 paise vs dollar 10 hr. 17 min. ago
Federal Bank to hire 3,000 over two years 23 hr. 26 min. ago
We are on an aggressive drive to recover bad loans: Central Bank ED 23 hr. 37 min. ago

Logistics

GMR, GVK ready to offer support facilities 2 min. ago
‘India’s aviation policies not supportive of competitiveness’ 6 hr. 9 min. ago
Gati to form jt venture with Kintetsu World Express 7 hr. 12 min. ago
Green signal for Chennai's second airport likely by April-May 22 hr. 39 min. ago
Teething troubles gnaw away at transhipment hub 23 hr. 47 min. ago
N-E road development 23 hr. 48 min. ago
‘Demand for business jets not growing due to duties' 23 hr. 49 min. ago
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Marketing

No end to BCCI-Sahara feud; board refuses to make ‘exceptions’ 5 hr. 31 min. ago

Government & Policy

Jayalalithaa lays foundation stone for National Law School 3 hr. 38 min. ago
AP Governor assures speedier, balanced economic development 7 hr. 25 min. ago
Who will bat for Coimbatore? 7 hr. 37 min. ago
New names for 25 towns 23 hr. 2 min. ago
Junior doctors' strike: AP CM directs panel to hold talks with agitators 23 hr. 37 min. ago
AP Budget session expected to be stormy 23 hr. 39 min. ago

Taxation & Accounts

Do not opt out of audit 23 hr. 4 min. ago
Internal audit and risk management 23 hr. 6 min. ago
Reducing cross-border tax disputes 23 hr. 10 min. ago
Cutting on project costs 23 hr. 14 min. ago
‘Reason to believe' must be of the AO 23 hr. 53 min. ago
Rationalise Padma awards policy 23 hr. 54 min. ago
Commodities Transaction Tax can wait 23 hr. 55 min. ago
The Vodafone saga and FDI 23 hr. 55 min. ago

Opinion

Markets cannot deal with nature 23 hr. 30 min. ago
Great expectations from Facebook 23 hr. 30 min. ago
Celebrate this hundred! 23 hr. 31 min. ago

Editorial

In defence of joint ventures 23 hr. 59 min. ago

B S Raghavan

Designing signposts for a road to nowhere 23 hr. 32 min. ago

C Gopinath

Justifying capitalism in America 23 hr. 32 min. ago

D Murali

Search for human rights 23 hr. 53 min. ago

G Chandrashekhar

Gold, silver surrender gains; crude oil prices rising 23 hr. 41 min. ago

Gnanasekaar T

Gold may test supports, rise higher again 23 hr. 40 min. ago

Letters

Revenue recovery 23 hr. 58 min. ago

Books

Three themes of exceptional performance 23 hr. 10 min. ago
Ingredients of business success 23 hr. 11 min. ago
A toast to IIT Kharagpur 23 hr. 13 min. ago
A glimpse into everything you knew about Apple 23 hr. 15 min. ago
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Learning from people's games 23 hr. 18 min. ago

Features

How to be a transportation policy expert in 15 seconds 23 hr. 29 min. ago
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